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MESSAGE FROM THE CHAIRMAN OF THE BOARD

Dear Shareholders,

For Bolsa de Valores de Panama, 2004 represented a year of challenges and opportunities, but
mainly it established a point of inflexion by returning interest to private investors in our stock
market.  Particularly, the share transactions increased 20.6%, compared to the previous year and the
BVPSI move forward to 19.5% that same year.

Also, in 2004, earned commissions on securities transactions increased 9.7%, as a direct result of a
33% in the volume of the secondary market, even with a reduction of 6.3% in the general volume of
the stock transactions.  Bolsa de Valores de Panama obtained an income after taxes of U.S.$ 333,393,
slightly lower than the previous year of U.S.$ 353,862.  Said reduction on income is the result of
expenses associated with the new building of the Exchange.

In fact, the new installations of Bolsa de Valores de Panama were inaugurated at Avenida Federico
Boyd.  The new building is the result of the clamor of many of our shareholders so the Exchange
had its own home.  Additionally, we successfully concluded the third Investor’s Forum, which has
become an obligated concurrence event for all those related to the stock activity in Panama.  During
2005 we hope to hold two forums, in order to accommodate the increasing interest of the issuers
and the investors.

This year 2005, Bolsa de Valores de Panama celebrates its fifteenth anniversary.  For us in
particular, we fell glad to share with you this date, since our relationship with the Exchange
initiates the first day of its operations, June 26, 1990, as part of the collaborators’ team.  I
enthusiastically remember those first exchange operations, and particularly all the people who
contributed with their vision and work to make our Exchange a reality.

Today I can express with certainty that we have a robust and competitive institution that will allow
us to face the challenges and capitalize the opportunities ahead.  In the last months we have seen an
increasing interest of the issuers, investors, and intermediaries so that Panama becomes a regional
hub for stock issuance and negotiations.  Looking forward, we double our efforts to make this
dream come true and we will make concrete actions to reach this objective.

Particularly, we will explore strategic alliances with other Exchanges, within and outside our
region.  We will actively promote agreements between the National Exchange Commission and the
Regulatory Entities of the exchange market of other countries in the region, in order to mutually
acknowledge the jurisdiction acknowledged.  We will work hand in hand with the National
Government to identify critical factors for the success, necessary to make Panama a real regional
financial center.

In the name of the Board of Directors and of all the collaborators of Bolsa de Valores de Panama, we
express our shareholders our thanks for the confidence deposited in us.

Dulcidio de la Guardia
President
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OPERATING RESULTS
OF BOLSA DE VALORES DE PANAMA (BVP)
FOR THE YEAR 2004

1. Operating Results:
Adverse situations for the stock market took place during the year, such as the increase in the price
of oil and the surprising negativism found in the new administration that took office in the
Government starting on September first, regarding the situation of the public finances.

In spite of these conditions, the volume negotiated in the BVP maintained very similar levels than
the previous year, negotiating US$1,343.4 million vs US$1,434 million negotiated in 2003.

The contraction of the volume negotiated in the BVP during the year 2004 of 6.3% is mainly
explained by a decrease of 4.9% in the trading volume on the primary market, produced by a minor
placing of Government securities in the Treasury Notes program.

The secondary market registered an increase of 33.4% as a result of greater dynamics in the stock
market, as well as in the negotiation of Government securities.  As to the repurchases, they
experienced a contraction of 61.8%.

As to the composition of the trading volume, the largest concentration corresponded to
Government securities, with 50.0%. The second place corresponded to Corporate Bonds, which
represented 19.0% of the trading volume.
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COMPOSITION OF THE VOLUME NEGOTIATED
BY TYPE OF MARKET

The primary market continues representing the main component of the trading volume in the BVP
with 68%, while the secondary market represented 26%, and the Repurchases 6% of the trading
volume during the year 2004.

2. New Corporate Issuances:

During the year 2004 the new corporate issuances listed as initial public offers (IPO’s) reached the
amount of US$509.0 million, which represents an increase of 207% with respect to the amount
registered the previous year of US$166.0 million.  During the year new programs for Negotiable
Commercial Securities (NCS’s) were listed, indicating a return of said instruments to the market.

As to the number of issuances listed, the same amounted to 17, while in 2003 eight issuances were
listed.  From the 17 issuances listed, 10 corresponded to Corporate Bonds, one Mortgage Loan
Bond, and the issuance of one Zero Coupon Bond, 3 NCS programs, and two Preferred Stock
issuances.
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3. Stock Market:

The stock index (BVPSI) registered a positive return, continuing the trend observed since the
second semester of 2001.  The index went from 109.7 points in December 2003 to 130.34 points in
December 2004, resulting in an index return of 19.5%

The shares negotiated during this year amounted to 3.7 million titles, facing the 3.3 million
negotiated in 2003, representing an increase of 11.7%.  The amount negotiated was US$53.7 million,
21% more than the amount negotiated in 2003 of US$44.6 million.

The market capitalization of the 23 companies that make up the stock market of the Exchange
increased to US$ 3,933.9 million, which was 28% higher than the capitalization registered in
December 2003 of US$3,075 million.  This increase was mainly due to increases in the price of
several shares and the increase in the number of shares outstanding of some companies, as well as
the inclusion of shares of Corporacion UBC International in the stock market which compensated
the withdrawal of some stock sellers.

For the year 2004, the accumulated number of issuers listed is 80, which represents a decrease of 15
during the year, due to the withdrawal of issuers that did not maintain securities outstanding or
that redeemed them in advance.
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4. Important Events of the Year:

The year 2004 was a year with important qualitative achievements, such as:
• Requirement to reveal Corporate Governance Practices for the issuers listed in the BVP.
• Adoption of an electronic auction system for Government securities, achieving a 100%

electronic market.
• Inscription of regional common shares:

– Corporación UBC Internacional, S.A.
– BANAGRICOLA, S.A.

• Inscription of real state funds from Costa Rica:
– Real State Fund Vista Siglo XXI
– Real State Fund Vista.

• BVP became a member of the Ibero-American Federation of Exchanges (“Federación
Iberoamericana de Bolsas”) (FIAB).

• Realized of the Third Investor’s Forum.
• The launch of the news site capitales.com/panama allows the Exchange a larger information of

its operations and the securities listed in it.
• Also, important advances were made in the matters of auto-regulation.

5. Homologation between the Panamanian and Costa Rican Jurisdictions:

Since the year 2002 the Exchanges in the region have increased their efforts towards integration, for
that, they have been able to have the support of the security commissions.  In the year 2003, the
balance of this effort was the mutual agreement between the Panamanian and Salvadorian
jurisdictions.

By the time we elaborated this annual report, it seemed imminent that the regulators of Panama
and Costa Rica could reach a mutual agreement about the jurisdiction acknowledged for the issuers
of both countries.  This agreement would be highly beneficial for the development of our securities
market and would constitute an important step in the process of its regionalization.

6. Perspective of the regionalization:

During the year 2004, several instruments from regional issuers were listed in the Exchange, as well
as some Panamanian issuances, that were previously placed in Panama, were negotiated in the
secondary market of some of the exchanges in the region, which represents an important advance
in the regionalization process of our market.

It is estimated that the regionalization process will be intensified in the mid-term, since it is
foreseen that more regional issuances would go to the Panamanian market to issue securities from
here so that they can be later negotiated in the different stock exchanges in the region.  Also, an
increase in the flow of business between the Panamanian Stock Brokers and their regional
colleagues is expected, taking advantage of the facilities that already exist in the matters of
integration between the different custody and liquidation centrals in the region.
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REGIONAL ISSUANCES LISTED IN THE BVP
DURING THE YEAR 2004

Issuers Instrument Issuers Country Issuances
Amount

Negotiated Amount
in  2004

(in millions of US$)
TACA AIRLINES, S.A Corporative

Bonds
El Salvador US$35.0MM

US$42.0
Fondo Inmobiliario
Vista

Stocks Fund Costa Rica Listed in
secondary
Market

0.2MM

Fondo Inmobiliario
Vista, Siglo XXI

Stocks Fund Costa Rica Listed in
secondary
Market

0.8MM

Corporación UBC,
Internacional, S.A.

Common Stocks El Salvador Listed in
secondary
Market

US$0.06

BANAGRICOLA, S.A. Common Stocks El Salvador Listed in
secondary
Market

n.a.

ISSUANCES WITH CROSS REGISTRATIONS, PRODUCED BY THE
HOMOLOGATION AGREEMENTS BETWEEN

PANAMA AND EL SALVADOR
2004

Panamanian Issuances
Listed in El Salvador

Salvadorian Issuances
Listed in Panamá

• Corporate Bonds from Primer Banco del
Istmo, S.A.

• Common Shares of Corporacion UBC
Internacional, S.A.

• Corporate Bonds from Global Bank
Corp.

• Common Shares of  BANAGRICOLA,
S.A.

• Corporate Bonds from Banco Cuscatlan
Panabank, S.A.
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MANAGEMENT REPORT
FOR THE YEAR 2004:

1. Liquidity:

As of December 1, 2004, the company registered current assets for US$1,107,029 which represented
a decrease of 3.1% with respect to the US$1,142,224 registered in December 2003.  This decrease in
current assets was the consequence of a minor accumulation of cash (2.4% less than December
2003), as well as a lower level in the amount of interest receivable and accounts receivable.  On the
other hand, the current liabilities experimented an increase of 31.1% going from US$132,931 in
December 2003 to US$174,222 in December 2004.  This increase was mainly based on the increase in
commissions collected in advance.  As a consequence of the joint effect of the increase of the current
liabilities on one hand, and the decrease of the current assets on the other hand, the current ratio
decline from 8.6 times in December 2003 to 6.4 times in December 2004.

2. Capital Resources:
At the end of 2003, the company acquired a building for the development of its activities; said
purchase was financed by a mortgage loan contracted during 2004, which was completely cancelled
in the last quarter of 2004, therefore, the relationship between equity and assets, that was 0.96 times
in December 2003, reached a very similar ratio of 0.95 times, in December 2004, while the leverage
relationship was maintained exactly the same than in December 2003 (0.05 times).

During the year, the company paid its stockholders a dividend of US$0.76 per share, which
represents 39% of the net income per share during the year 2003.
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3. Operating Results:

During the year 2004 the volume trading generated commissions for US$728,856 which represent
an increase of 9.5% facing the US$665,944 generated in the previous year.  On the other hand, the
maintenance fees were reduced in 9.0% going from US$144,861 in 2003 to US$131,765 in 2004, while
the rest of the other lines of revenues decreased in 2.9% during said period, going from US$325,862
in 2003 to US$316,501 in 2004. This reduction includes a decrease of 17.6% on earned interests going
from US$215,791 in 2003 to US$177,729 in 2004.

As to the general and administrative expenses, they have been incremented in 8.4% going from
US$717,470 in 2003 to US$778,032 in the same period of 2004.  This increase is mainly a consequence
of: i) the increase in salary expenses and other personnel expenses, which went from US$343,805 in
2003 to US$368,222 in 2004, ii) the depreciation and amortization that went from US$16,009 in 2003
to US$73,643 in 2004, as a result of the application of depreciation to the building recently acquired,
iii) from the increase in other expenses, which went from US$185,383 in 2003 to US$196,232 in 2004.
As a result, we have that the income before taxes decreased in 4.8% going from US$ 419,197 in 2003
to US$399,091 in 2004.
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For the year 2004 the income tax has been estimated in US$65,697 with which the net income is
located in US$333,394 that translates into a decrease of 5.8% with respect to the US$ 353,862
registered as net income in 2003.  Meanwhile, in terms of net income by share, they went from
US$1.93 in December 2003 to US$1.81 in December 2004.

The total assets of the company increased 6.0% going from US$3,616,736 in 2003 to US$3,834,244 in
2004. This increase is mainly a consequence of the registration of the building as part of the assets of
the company. On the other hand, liabilities increased in 8.7% going from US$160,410 in 2003 to US
$174,401 in 2004.

The proprietorship of the stockholders was increased in 5.9% going from US$3,456,326 in December
2003 to US$3,659,264 in December 2004 mainly as a result of retained income.  On the other hand,
the average return over the proprietorship and the assets were 9.4% and 8.9%, respectively.

 
Net Income and ROE 
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The price per share was quoted at the end of the year in US$20.00 which does not reflect a variation
with respect to the price at the end of the year 2003, therefore, the market capitalization remained in
US$3,690,000. The relationship price/earnings was 11.1 times and the relationship price/book value
was 1.0 times.
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4. Perspective Analysis:

The company continues developing innovation projects in the negotiation mechanisms, within
which the introduction of an electronic process for the auctions of Government securities is framed,
which allows the improvement in the efficiency of the process by making it more agile, and also,
the public can review the results of these auctions in the web site, therefore, incrementing the levels
of transparency.

Lastly, the company maintains the search for a mechanism that allows the expansion of its
negotiation base among its objectives, trying to attract regional issuers as well as introducing new
stock products in the market.



14

15 YEARS OF OPERATIONS OF BOLSA DE VALORES DE PANAMA, S.A.

In the month of June 2005, Bolsa de Valores de Panama, S. A. will celebrate its first 15 years of
continuous operations.  During that period, the transaction volume has not only expanded, going
from U.S.$3.3 million in 1990 to U.S.$ 1,343.4 million in 2004, but also, there has been a constant
increase in the value of company assets and shareholder’s investments.

Total assets have experienced an average annual increase of 10.2%, going from U.S.$989,070 in
December 1990 to U.S.$3,834,244 in December 2004, said increase includes among others: i) the
constitution of an investment portfolio of more than U.S.$3.0 million between cash placings,
investments available for sale, as well as those maintained until their maturity, and their associated
investments.  ii) the Building, property of the Bolsa, and iii) the technological equipment used to
activate the electronic transaction system.

The patrimony of the company has expanded at an annual average of 9.9% since during december
2004, it was located in U.S.$3,659,843 while in december 1990 it was U.S.$982,030.  This expansion is
due to different capitalizations during said period, as well as a consequence of the accumulation of
retained earnings.

The return on assets of the company during the period of 1990 – 2004, has been an annual average
of 8.26%, while the annual average of the return on capital was 9.6%.  A good part of these results
are a consequence of the company losses during the first years of operations.
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INITIAL PUBLIC OFFERS
LISTED IN 2004

Issuers Instrument Amount (in 
MM of US$) Interest Rate Term

Sociedad 
Urbanizadora del 
Caribe, S.A. 
(SUCASA) Corporative Bonds 12

7% two first years, after 
Libor 3M +3.5% (7.0 
minimum) 10 years

TACA Airlines, S.A. Corporative Bonds 35
Libor 3 M + 4.5%   
(6.5%) minimum 5 years

Petróleos Delta, S.A. Corporative Bonds 30
Libor 3 months + 2.5%, 
+2.75% y 3.0% 5, 7 y 10 years

V Fideicomiso de 
Bonos de Préstamos 
Hipotecarios

Bonds of Hipotecary 
Loans 10

Reference rate less 
2.0% & less 1.5% 30 years

Primer Banco del 
Istmo, S.A. Zero Coupon Bonds 10 n.a. 5 years
Sarasqueta y Cía, 
S.A. NCV's 5 PD Pd

Primer Banco del 
Istmo, S.A. Corporative Bonds 50

Libor 3M +2.0% with 
floor 4.25 & top of 
7.0% 5 years

Primer Banco del 
Istmo, S.A. Preferred Stocks 150 0.07 n.a.
Petróleos Delta, S.A. 
* NCV's 10 Pd Pd
Banco Cuscatlán 
Panamá, S.A. Corporative Bonds 30 6% y PD 5 y 7 years

Econo Finanzas, S.A. Corporative Bonds 15 7.5%, 7.75%, 8.0% 5, 6 y 7 years
Banco General, S.A. 
** Corporative Bonds 100

4.125%, 4.75%, 5.0% y 
Pd, Pd

3,5,7,10 y 20 
years

Helefactor, Corp. NCV's 2 0.08 1 year

Grupo Financiero 
Delta Corp. Corporative Bonds 12

Libor 3M 
+3.5,3.75+4.0+4.25+4.
5+4.75% (with floor 
from 5.5 to 6.50 & top 
from 8.25% to 9.50%) 2,3,4 y 5 years

Finanzas y Crédito 
del Hogar, S.A. Corporative Bonds 2 0.0825 5 years

Sarasqueta y Cía, 
S.A. Corporative Bonds 6

Prime rate + 2.5% Pr 
+2.75% (C y D) with 
floor of 6%, 6.5%, 7 y 
7.5% 2,3,4 y 5 years

Global Bank Corp. Preferred Stocks 30
7.0% y Libor 1M + 
3.0% (floor 6.75%) n.a.
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ISSUERS LISTED IN BVP
TO DECEMBER 31, 2004

STOCKS
1. Aseguradora Mundial, S.A.
2. Primer Banco del Istmo, S.A.
3. Banco Universal S.A y Subsidiarias
4. BANAGRÍCOLA, S.A.
5. Bolsa de Valores de Panamá, S.A.
6. Central Latinoamericana de Valores, S.A. (LATINCLEAR)
7. Coca Cola Compañía Embotelladora de Panamá, S.A.
8. Corp. Micro-Financiera Nacional, S.A.
9. Corporación UBC Internacional, S.A.
10. Econo-Grupo, S.A.
11. Empresa General de Inversiones, S.A.
12. Empresas Tagarópulos, S.A.
13. Financiera Automotriz, S.A.
14. GB Group Corp.
15. Geoinfo Internacional, S.A.
16. Global Bank Corporation.
17. Golden Forest, S.A.
18. Grupo ASSA, S.A.
19. Grupo Financiero Continental, S.A.
20. Grupo Melo, S.A.
21. Multi Holding Corporation
22. Panaholding Group, S.A.
23. QBE del Istmo Compañía Reaseguradora, Inc.
24. Rey Holdings Corp.
25. Tropical Resorts International, Inc.

FUNDS
1. Banistmo Bond Fund, Inc.
2. Banistmo Bond Fund II, Inc.
3. Banistmo Equity Fund, Inc.
4. Banistmo Growth Fund, Inc.
5. Banistmo Large Cap Value Fund, Inc.
6. Fondo Inmobiliario Vista
7. Fondo Inmobiliario Vista Siglo XXI
8. Fondo General De Inversiones, S.A.
9. Panama Fixed Income Fund I
10. Panama Fixed Income Fund II
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CORPORATE DEBT
1. Agroindustrial Rey. S.A.
2. Alimentos y Superconcentrados, S.A.
3. Altos de Vistamares, S.A.
4. Arrendadora Centroamericana, S.A.
5. Arrendadora Latinoamericana, S.A.
6. Banco Continental, S.A.
7. Primer Banco del Istmo, S.A.
8. Banco General, S.A.
9. Banco Cuscatlan  Panabank, S.A.
10. Capital Leasing and Finance, Inc.
11. Cazago, S.A.
12. HSBC Investment (Fideicomiso I)
13. HSBC Investment (Fideicomiso II)
14. HSBC Investment (Fideicomiso III)
15. Cía. Azucarera La Estrella, S.A.
16. Corporación Turística del Pacifico, S.A.
17. Econo-Finanzas, S.A.
18. Embutidos y Conservas de Pollo, S.A.
19. Empresa de Generación Eléctrica Fortuna, S.A.
20. Empresas Tagarópulos, S.A.
21. Hipódromo Presidente Remón, S.A.
22. Financiera La Generosa, S.A.
23. Financiera Panamá, S.A.
24. Finanzas Generales, S.A.
25. Financiera Mercantil, S.A.
26. Global Bank Corporation
27. Grupo Financiero Delta, S.A.
28. H. Tzanetatos, S.A.
29. Hoteles Decameron, S.A.
30. Academia Interamericana, S.A.
31. Inmobiliaria Armonía, S.A.
32. Jones Forest Development Corp.
33. La Hipotecaria, S.A.
34. Molino La Piñuela, S.A.
35. Panameña de Motores, S.A.
36. Petróleos Delta, S.A.
37. Sarasqueta & Cía., S.A.
38. Sociedad de Alimentos de Primera, S.A. (Bonlac)
39. SUCASA, S.A.
40. Taca International Finance Co., A.V.V. (TIFCO)
41. Taca Airlines, S.a.
42. Tenedora de Arrendamientos, S.A.
43. Varela Hermanos, S.A.
44. Wall Street Securities, S.A.
45. Primer Fideicomiso de Préstamos Hipotecarios
46. Segundo Fideicomiso de Préstamos Hipotecarios
47. Tercer Fideicomiso de Préstamos Hipotecarios
48. Cuarto Fideicomiso de Préstamos Hipotecarios
49. Quinto Fideicomiso de Préstamos Hipotecarios
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STOCK MARKET
AS DECEMBER 2004

ISSUERS Symbol ´Price/Earning 
(times)

Price*Book 
Value (times)

Current Yield   
(in %)

Market Capitalization (in 
US$)

Aseguradora Mundial, S.A. AMUN 11.8 1.9 4.3% 70,669,560
Primer Banco del Istmo, S.A. BIST 8.7 1.8 3.4% 689,840,021
Bolsa de Valores de Panamá, S.A. BVPA 11.7 1.0 3.8% 3,690,000
Central Latinoamericana de Valores, S.A. LATI 12.2 0.7 4.0% 1,010,000
Coca Cola de Panamá, S.A. COLA 47.1 2.3 0.0% 54,739,040
Corp. Micro-Financiera Nacional, S.A. MIBA 16.2 1.6 0.0% 6,056,927
Corporación UBC Internacional, S.A. UBCI 14.3 1.6 1.9% 532,680,483
Econo-Grupo, S.A. EGRU 0.0 3.5 0.0% 55,043,476
Empresa General de Inversiones, S.A. EGIN 14.6 2.4 3.1% 1,055,463,564
Empresa Tagaropulos TAGA 1.0 0.0% 3,715,643
Financiera Automotriz, S.A. FASA 8.5 1.1 2.8% 34,630,445
GB Group Corp. GBGR 7.6 1.4 4.1% 77,697,593
Golden Forest, S.A. GOLD 0.0 1.8 0.0% 5,342,900
Grupo Assa, S.A. ASSA 28.8 1.3 4.0% 239,977,335
Grupo Financiero Continental, S.A. GFCO 13.3 2.1 1.8% 532,885,422
Grupo Melo, S.A. MELO 38.8 1.1 1.8% 44,237,966
Geoinfo Internacional, S.A. GEOI 5.6 2.2 0.0% 3,371,333
Multi Holding Corporation MHCO 12.2 2.5 1.7% 328,539,845
Panaholding Group PANH 1.4 3.0% 49,712,415
QBE del Istmo, Cía Reaseguradora Inc. REIS 23.1 0.8 0.0% 13,387,500
Rey Holding Corp. REYH 14.7 1.7 2.9% 64,650,448
Tropical Resorts International, Inc. TRES 23.7 0.0% 12,810,000
Union Nacional de Empresas, S.A. UNEM 15.5 0.9 2.1% 53,758,488
Total 17.3 1.7 1.9% 3,933,910,404
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NEGOTIATED VOLUME
BY TRADER YEAR 2004

Buys Sales
Banistmo Brokers Inc. 453,852,260 456,377,214 33.9
Banco Nacional de Panamá 313,789,948 313,789,948 23.4
Wall Street Securities, S.A. 157,761,103 154,444,775 11.6
Citivalores, S.A. 126,401,956 117,016,776 9.1
B.G. Investment Co. Inc. 71,987,509 71,547,885 5.3
Bantal Brokers, S.A. 52,477,063 53,771,725 4.0
Global Valores, S.A. 48,510,208 47,286,297 3.6
BAC Valores (Panamá) Inc. 28,144,710 38,189,160 2.5
Tower Securities Inc. 35,871,371 29,693,628 2.4
Panamericana de Valores, S.A. 21,606,131 32,520,571 2.0
HSBC Securities (Panamá), S.A. 27,246,083 23,541,741 1.9
Lafise Valores de Panamá, S.A. 3,581,500 3,970,121 0.3
Credicorp Securities Inc. 2,167,950 1,247,950 0.1

Total 1,343,397,792 1,343,397,792 100.0

NAME OF TRADER Operations % negotiated 
volume
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6. Building, Furniture and Equipment, Net (continued)

Year 2003
Building Improvements Furniture Equipment Automobiles Total

At January 1, 2003, net of accumulated
depreciation and amortization B/.   - B/.   3 B/.  26,215 B/.     4,817 B/.    13,800 B/.     44,835

Additions - 62,380 30,792 29,266 - 122,438
Disposals -     - (33,128) (11,570) (21,605) (66,303)
Depreciation, disposals - - 22,067 11,562 14,175 47,804
Depreciation charge for the year - (1,040) (6,955) (5,219) (2,795) (16,009)
At December 31, 2003, net of accumulated
depreciation and amortization

B/.        - B/. 61,343 B/.  38,991 B/.  28,856 B/.    3,575 B/.   132,765

At January 1, 2003
Cost B/.    - B/.  84,043 B/. 134,889 B/.  492,272 B/.  28,025 B/.   739,229
Accumulated depreciation and amortization - (84,040) (108,674) (487,455) (14,225) (694,394)
Net carrying amount B/.    - B/.          3 B/.  26,215 B/.    4,817 B/.   13,800 B/.    44,835

At December 31, 2003
Cost B/.   - B/. 146,423 B/. 132,552 B/.   509,969 B/.    6,500 B/.  795,444
Accumulated depreciation and amortization - (85,080) (93,561) (481,113) (2,925) (662,679)
Net carrying amount B/.   - B/.  61,343 B/.    38,991 B/.      28,856 B/. 3,575 B/.    132,765
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7. Other Income
2004 2003

Investment forum B/. 47,605 B/. 36,500
Fees for attestations 14,828 1,805
Sale of shares 16,073 -
Office, mailing and equipment rentals 11,135 -
Fines from suspended firms - 3,000
Other                  887                4,655

B/.       90,528 B/.        45,960
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8. General and Administrative Expenses

2004 2003

Salaries B/. 159,271 B/. 148,554
Payroll taxes 25,469 24,180
Thirteen month 17,948 16,792
Seniority premium 5,077 4,627
Indemnization 883 9,204
Vacations 15,541 14,111
Bonus 57,025 45,000
Professional services 825 4,675
Representation expenses 87,007 81,337
Taxes 52,153 48,643
Associations 13,785 1,940
Postage 123 273
Office supplies 3,033 4,509
Diets 17,400 12,000
Subscriptions 845 731
Legal expenses 8,638 3,153
Audit expenses 4,515 3,337
Maintenance 25,638 45,816
Publicity advertising 13,215 12,715
Travel 12,670 11,397
Power and telephone 25,698 23,768
Interest 15,209 -
Bank charges 2,030 1,893
Meetings, seminars and events 12,288 18,936
Rent 938 35,566
Cleaning 947 886
Cafeteria 935 768
Photocopies 810 903
Insurance 20,304 18,480
Transportation 1,911 2,670
Seminars 19,089 10,559
Furniture 5,512 6,950
Donations 950 400
Depreciation and amortization 73,642 16,009
Supervision rate-Comisión Nacional de Valores 23,809 23,984
Investment forum 16,838 19,185
Provision for investment protection 14,746 15,458
Other             21,315              28,061

B/.     778,032 B/.      717,470
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9. Net Profit per Share

The computation of the net income per share is presented as follows:

2004 2003

Net income B/.     333,393 B/.    353,862

Weighted average number of shares           184,500         183,275

Net income per share B/.           1.81 B/.          1.93

10. Income Tax

The income tax returns of the Company are subject to examination by the tax authorities for the
last three (3) years, including the year ended December 31, 2004, according to current tax
regulations.

According to current tax legislation in the Republic of Panama, the Company is exempted from
income tax payment on profits derived from foreign operations, interest earned on local time
deposits, interest earned on Panamanian securities and securities issued through a stock
exchange in the Republic of Panama.
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Bolsa de Valores de Panamá, S. A.

SECURITIES HELD TO MATURITY

Bonds: December 31, 2004
Type of Interest Nominal Book Fair

Issuer Entity: Security rate Maturity Value Value Value (Note 2)

Agro Industrial Rey Agroindustrial 5.0000% September-16-2007 B/. 100,000 B/. 100,000 B/. 100,000

Alimentos y Superconcentrados, S.A. Agroindustrial 9.7500% August-10-2008 50,000 50,000 50,000

Compañía Azucarera La Estrella, S.A. Agroindustrial 7.5000% December-13-2009 100,000 100,000 100,000

Sarasqueta y Cia. Agroindustrial 8.0000% December-26-2006 65,000 65,000 65,000

Varela Hermanos, S.A. Agroindustrial 5.0000% September-20-2007 25,000 25,000 25,000

* Autofinanzas, S.A. Corporate 2.0000% December-15-2004 14,746 -              -                     

* Autofinanzas, S.A. Corporate 7.0000% December-15-2006 15,458 -              -                     

Banco Cuscatlán, S.A. Corporate 7.5000% December-24-2007 100,000 100,000 107,780

Primer Banco del  Istmo, S.A. Corporate 4.2988% May-30-2006 70,000 70,000 70,175

Petróleos Delta, S.A. Corporate 5.0600% June-25-2009 50,000 50,271 50,400

Banco Cuscatlán, S.A. Corporate 6.0000% October-27-2009 50,000 50,000 50,000

COFISESA Corporate 8.2500% July-30-2012 63,021 63,021 63,021

Empresa de Generación Eléctrica Corporate 10.1250% December-16-2013 140,759 140,032 157,122
 Fortuna, S.A.

Financiera Delta, S.A. Corporate 6.2000% December-15-2006 37,500 37,473 36,600

Wall Street Securities, S.A. Corporate 6.0000% April-30-2005 50,000 50,000 50,750

Sub-Total 931,484 900,797 925,848

* These amounts were totally provisioned during 2004.

Annual Financial Statements
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SECURITIES HELD TO MATURITY  continued
Bonds: December 31, 2004

Type of Interest Nominal Book Fair
Issuer Entity: Security rate Maturity Value Value Value (Note 2)

Jones Forest and Development Corp. Forestal Zero Coupon December-30-2005 72,000 68,997 56,145

República de Panamá Goverment 9.6250% February-8-2011 150,000 152,601 177,000

República de Panamá Goverment 8.2500% April-22-2008 125,000 125,000 138,750

República de Panamá Goverment 7.2500% July-12-2005 25,000 24,970 25,450            

Total B/. 1,303,484 B/. 1,272,365 B/. 1,323,193

Securities held to maturity evidenced a decrease from the prior year of B/.294,979 in overall investment. This reduction
originates in a net decrease of B/.502,480 resulting in a liquidation upon maturity of securities and an increase of
B/.207,500 in the acquisition of new instruments.
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SECURITIES HELD TO MATURITY

Bonds: December 31, 2003
Type of Interest Nominal Book Fair

Issuer Entity: Security rate Maturity Value Value Value (Note 2)

Agro Industrial Rey Agroindustrial 5.0000% September-16-2007 B/. 100,000 B/. 100,000 B/. 100,000

Alimentos y Superconservas Agroindustrial 9.7500% August-10-2008 50,000 50,000 50,000

CALESA Agroindustrial 7.5000% December-13-2009 100,000 100,000 100,000

Sarasqueta y Cia. Agroindustrial 8.0000% December-26-2006 65,000 65,000 65,000

Varela Hermanos, S.A. Agroindustrial 5.0000% December-20-2007 25,000 25,000 25,000

Alquileres Adaptables, S.A. Corporate 4.7500% June-30-2004 50,000 50,000 50,800

Autofinanzas, S.A. Corporate 2.0000% December-15-2004 26,112 17,469 17,468

Autofinanzas, S.A. Corporate 7.0000% December-15-2006 15,458 -              -                     

Banco Panamericano, S.A. Corporate 7.5000% December-24-2007 100,000 100,000 103,500

Primer Banco del Istmo, S.A. Corporate Zero Coupon August-11-2004 70,000 66,863 65,457

Banco General, S.A. Corporate 8.0000% June-28-2004 50,000 50,000 50,594

Banco Panamericano, S.A. Corporate 9.0000% November-1-2004 50,000 50,000 52,000

Capital Leasing, S.A. Corporate 9.0000% August-15-2004 50,000 50,000 49,075

COFISESA Corporate 8.2500% July-30-2012 73,775 68,617 68,617

Fortuna Corporate 10.1250% December-6-2013 150,000 149,192 167,438

Financiera Delta, S.A. Corporate 9.0000% December-15-2004 50,000 49,812 48,800

Wall Street Corporate 6.0000% April-30-2005 50,000 50,000 50,750

Wall Street Corporate 9.0000% December-1-2004 50,000 50,000 50,000

Sub-Total 1,125,345 1,091,953 1,114,499
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SECURITIES HELD TO MATURITY  continued

Bonds: December 31, 2003
Type of Interest Nominal Book Fair

Issuer Entity: Security rate Maturity Value Value Value (Note 2)

Wall Street Corporate 9.0000% December-1-2004 50,000 50,000 50,000

Jones Forest and Development Corp. Forestal Zero Coupon December-30-2004 59,000 50,463 46,228

Jones Forest and Development Corp. Forestal Zero Coupon December-30-2005 72,000 72,000 56,147

República de Panamá Goverment 9.6250% February-8-2011 150,000 153,016 175,290

República de Panamá Goverment 8.2500% April-22-2008 125,000 125,000 138,625

República de Panamá Goverment 7.2500% July-12-2005 25,000 24,912 26,025            

Total B/. 1,606,345 B/. 1,567,344 B/. 1,606,813
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SECURITIES AVAILABLE FOR SALE

Capital shares: December 31, 2004
Number of Nominal Book Fair

Issuer Entity: Shares Value Value Value

Empresa General de Inversiones, S. A. 1026 B/. 20,007 B/. 20,007 B/. 26,163

Primer Banco del Istmo, S. A. 1117 20,395 20,395 23,904

MHC Holding, Ltd. 1807 15,468 15,468 15,468

Bolsa Nacional de Productos, S. A. 600 6,000 6,000 6,000

Global Bank 500 50,000 50,000 50,000

Sub-Total B/. 111,870 B/. 111,870 B/. 121,535

Mutual investment funds:
December 31, 2004

Number of Annual Book Fair
Issuer Entity: Shares Yield Value Value

Panama Fixed Income Fund 29,196 6.500% B/. 294,772 B/. 297,963

Fondo General de Inversiones 274,593 4.430% 274,593    274,593     

Banistmo Bond Fund 11,370 6.160% 113,700 114,282

Banistmo Bond Fund II 5 5.900% 50 50

Sub-Total 683,115 686,888

Total B/. 794,985 B/. 808,423
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SECURITIES AVAILABLE FOR SALE

Capital shares: December 31, 2003
Number of Nominal Book Fair

Issuer Entity: Shares Value Value Value

Empresa General de Inversiones, S. A. 1026 B/. 20,007 B/. 20,007 B/. 21,648

Primer Banco del Istmo, S. A. 1117 20,395 20,395 16,867

Multi Holding, S. A. 1807 38,721 38,721 33,791

Bolsa Nacional de Productos, S. A. 600 6,000 6,000 6,000

Sub-Total B/. 85,123 B/. 85,123 B/. 78,306

Mutual investment funds:
December 31, 2003

Number of Annual Book Fair
Issuer Entity: Shares Yield Value Value

Panama Fixed Income Fund 27,476 9.070% B/. 277,342 B/. 280,749

Fondo General de Inversiones 263,275 4.530% 263,275    263,275     

Banistmo Bond Fund 10,643 7.130% 106,430 106,430

Sub-Total 647,047 650,454

Total B/. 732,170 B/. 728,760
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